
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVXCE COMMISSION 
* * * 

In the H a t t e r  of: 

TAE NOTICE OF PURCHASED GAS 1 
ADJUSTMENT FILING OF COLUMBIA 1 CASE NO. 8738-H 
GAS OF KENTUCKY, INC. 

O R D E R  

On July 5, 1983, the Cornmission 

No, 8738 approving certain adjustment 

its Order i n  Case 

in r tes and providing 

under certain conditions for the further adjustment of such r a t e s  

when the wholesale cost of gas  is increased or decreased or a 

re fund  is received. 

On March 9 ,  1984, Columbia Gas of Kentuckya I n c . ,  

("Columbia") notified the Commission that its wholesale cost of 

gas would be decreased due ta the exp i ra t ion  of i t s  contract with 

Columbia LNG Corporation ("LNG"), effective April lI 1984, and 

submitted w i t h  its notice certain information i n  compliance w i t h  

its purchased gas adjustment clause on file with this Commission. 

On Karch 29, 1984, Columbia revised its filing to reflect a 

further decrease as the result of a new purchase agreement with 

LNG e 

After reviewing the record in t h i 8  cam and being a d v i a e d ,  

the Commission is of the opinion and f i n d 8  thatt 

(1) Columbia's contract with LNG to purchase synthetic gas 

from LNG's Green Springs, Ohio plant expired March 31, 1984. On 
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March 98 1984,  Co lumbia  n o t i f i e d  t h e  Commission t h a t  it p lanned  to 

I n c r e a s e  t h e  volumes it purchased from C o l u m b i a  G a s  T ransmlea lon  

C o r p o r a t i o n  ( ' T r a n s m i s s i o n g )  t o  replace t h e  volumes f o r m e r l y  

pu rchased  from LNG. 

( 2 )  On March 29, 1984,  C o l u m b i a  r e v i s e d  its n o t i c e  of 

March 98 1984 ,  t o  g i v e  e f f e c t  t o  a new c o n t r a c t  w i t h  LNG to  

purchase  s y n t h e t i c  gas f o r  a p r i m a r y  term of 18 months.  Columbia 

w i l l  p u r c h a s e  t h i s  gas a t  a rate 5 c e n t s  below T r a n s m i s s i o n ' 6  

commodity rate. The c o n t r a c t  p r o v i d e s  f o r  a n  a d d i t i o n a l  m o n t h l y  

credi t  to t h e  purchase rate to i n s u r e  t h a t  t h e  i n c r e m e n t a l  cost 

savings t h a t  would have  been  r e a l i z e d  i f  Columbia had p u r c h a s e d  

e q u i v a l e n t  q u a n t i t i e s  of gas from T r a n s m i s s i o n  are made d i r e c t l y  

avai lable  t o  Columbia's customers. LNG h a s  r e s e r v e d  t h e  a u t h o r i t y  

to  market its volumes to other sources  if a purchaser c a n  be 

l o c a t e d  on more f a v o r a b l e  terms. 

( 3 )  I n  order t o  g i v e  a n  immediate b e n e f i t  of reduced gas  

cost to its customers, Columbia h a s  p r o j e c t e d  volumes to  be 

purchased from LNG. Columbia s h o u l d  m a i n t a i n  a d e q u a t e  records to 

d e t e r m i n e  t h e  a c c u r a c y  of i ts  projected LNG purchases  and related 

cost. If ac tua l  p u r c h a s e s  d i f f e r  from projected t o  a n y  major 

e x t e n t ,  Columbia s h o u l d  report t h e  r e s u l t i n g  amount t o  t h e  

Commission to  n e t  w i t h  a f u t u r e  r e f u n d .  

( 4 )  Columbia ' s  r e v i s e d  not ice  o f  March 298 1984,  s e t  o u t  

certain r e v l a i o n s  in rates w h i c h  C o l u m b i a  proposed to place i n t o  

effect ,  s a id  rates b e i n g  d e s i g n e d  to paes on t h e  wholesale 

decrease I n  gas cast i n  t h e  amount of $ 4 8 9 4 5 , 5 3 8  or 21.1 c e n t s  per 

ncr . 



( 5 )  Columbia's adjus tment  i n  r a t e s  under the purchased gas 

a d j u s t m e n t  p r o v i s i o n s  approved  by t h e  Commission i n  i ts Orde r  i n  

Case No. 8 7 3 8  da ted  J u l y  5 ,  1983,  is f a i r ,  j u s t  a n d  r e a s o n a b l e  and 

i n  t h e  p u b l i c  i n t e r e s t  and s h o u l d  be e f f e c t i v e  w i t h  gas s u p p l i e d  

on  and a f t e r  A p r i l  1, 1984. 

(6) The Commission is conce rned  a b o u t  Columbia's r enewa l  

of a n  ag reemen t  w i t h  LNG and w i l l  i n i t i a t e  a n  i n v e s t i g a t i o n  t o  

d e t e r m i n e  t h e  r e a s o n a b l e n e s s  of t h e  LNG c o n t r a c t  and t h e  e x t e n t  t o  

which a n y  payments  w i l l  be allowed for r a t emak ing .  

I T  IS THEREFORE ORDERED t h a t  t h e  rates i n  t h e  a p p e n d i x  to  

this O r d e r  be and t h e y  h e r e b y  are authorized e f f e c t i v e  with gas 

supp l i ed  o n  and a f te r  A p r i l  1, 1984. 

I T  IS FURTHER ORDERED t h a t  Columbia s h a l l  m a i n t a i n  

s u f f i c i e n t  records to  d e t e r m i n e  t h e  a c c u r a c y  of i ts  projected LNG 

purchases and  cost i n c u r r e d .  The amount r e s u l t i n g  from a n y  

s i g n i f i c a n t  d i f f e r e n c e  i n  a c t u a l  and projected p u r c h a s e s  a h a l l  be 

reported to t h e  Commission t o  n e t  w i t h  a f u t u r e  r e f u n d .  F u t u r e  

f i l i n g s  o f  Columbia s h a l l  c o n t a i n  a r e c o n c i l i a t i o n  of projected 

and ac tua l  purchases. 

I T  IS FURTHER ORDERED t h a t  w i t h i n  30 d a y s  of t h e  d a t e  of 

t h i s  O r d e r  C o l u m b i a  s h a l l  f i l e  w i t h  t h i s  Commission i t s  r e v i s e d  

t a r i f f s  s e t t i n g  o u t  t h e  rates a u t h o r i z e d  h e r e i n .  



Done at Frankfort, Kentucky, this 17th day of Apri.1,  1984. 

PUBLIC SERVICE COMMISSION 

ATTEST t 

Secreta r y 



APPENDIX A 

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE 
COMMISSION IN CASE NO. 8738-R DATED A p r i l  17, 1984. 

The following rates and charges are prescribed for 

t h e  c u s t o m e r s  s e r v e d  by Columbia Gas of Kentucky,  I n c .  A l l  

other rates and charges not spec i f i ca l ly  ment ioned  h e r e i n  

s h a l l  r e m a i n  t h e  same as t h o s e  i n  e f f e c t  u n d e r  a u t h o r i t y  of 

t h i s  Commission prior to t h e  d a t e  of t h i s  Order. 

GENERAL SERVICE RATE SCHEDULE - GS R e s i d e n t i a l  

Commodity Charge: 
F i r s t  50 H c f  per month @ $5.595 per M c f  
All Over 50 M c f  per month @ $5.411 per H c f  

GENERAL SERVICE RATE SCHEDULE - GS-Commercial and I n d u s t r i a l  

C o m m o d i t y  Charge t  
F i e s t  200 M c f  per month @ $5 .827  per M c f  
All Over 200 Mcf per month @ $ 5 . 6 6 0  per Mcf 

RATE SCHEDULE FC-1 

FIRM AND CURTAILABLE GAS SERVICE - OPTIONAL 
Firm V o l u m e  ( D a i l y  Firm Volume T i m e s  Number  of Days 
In Month] 

F i r s t  1 ,000 M c f  per month @ $5.748 per Mcf 
Over 1,000 M c f  per month @ $5.698 per Mcf 

C u r t a i l a b l e  volume 
$5.549 per Hcf of C u r t a i l a b l e  V o l u m e  of gas 
del ivered  h e r e u n d e r  each b i l l i n g  month. 

AVAILABILITY OF EXCESS GAS 

I n  the event Buyer  s h a l l  desire to purchase o n  any 
day gas in excess of Buyer's specified Maximum Dai ly  V o l u m e ,  
Buyer shall inform the Seller and i f  t h e  Seller le able t o  
provide s u c h  e ~ c e s s  gas required by B u y e r  from its 
operations, Seller s h a l l  make such excess gas a v a i l a b l e  a t  
the rate of $5.519 per M c f .  



I f  s u c h  excess gas c a n n o t  be made a v a i l a b l e  to Buyer from 
Seller's own o p e r a t i o n s ,  S e l l e r  may comply w i t h  s u c h  request 
t o  t h e  e x t e n t  t h a t  e x c e s s  gas is t e m p o r a r i l y  a v a i l a b l e  from 
S e l l e r ' s  gas  suppl ie r ,  i n  order to  p r o v i d e  gas which 
o t h e r w i s e  would n o t  be a v a i l a b l e .  Such excess volume t a k e n  
s h a l l  be paid for a t  t h e  rate of $ 4 . 8 7  per Mcf. 

On a n y  d a y  when Buyer has been  n o t i f i e d  t o  c u r t a i l  
d e l i v e r i e s ,  Buyer may request  e x c e s s  gas and t o  t h e  e x t e n t  
s u c h  excess gas c a n  be o b t a i n e d  fram Seller ' s  s u p p l i e r ,  Buyer  
s h a l l  pay S e l l e r  a t  the ra te  of $4.87 per Mcf for a l l  s u c h  
volumes t a k e n  which w o u l d  o t h e r w i s e  n o t  be a v a i l a b l e .  

RATE SCHEDULE FI-1 
FIRM AND INTERRUPTIBLE GAS SERVICE - OPTIONAL 
Daily F i r m  Volume 

F i r s t  5 , 0 0 0  Mcf per month @ $5.673 per Mcf 
Over 5 , 0 0 0  M c f  per month @ $5 .642  per M c f  

$5.462 per Mcf o t  D a i l y  I n t e r r u p t i b l e  Volume of qas 
D a i l y  I n t e r r u p t i b l e  Volume 

d e l i v e r e d  h e r e u n d e r  ea6h bill i n g  month . - 

AVAILABILITY OF EXCESS GAS 

I n  the e v e n t  Buyer s h a l l  d e s i r e  t o  purchase on a n y  
day gas i n  e x c e s s  of B u y e r ' s  specified Maximum D a i l y  V o l u m e ,  
Buyer s h a l l  i n fo rm t h e  S e l l e r  and if the S e l l e r  is able to  
p r o v i d e  s u c h  excess gas r e q u i r e d  by Buyer from its 
o p e r a t i o n s ,  Seller s h a l l  make s u c h  excess gas a v a i l a b l e  a t  
t h e  rate of $ 5 . 4 6 2  per H c f .  

If s u c h  e x c e s s  gas c a n n o t  be made a v a i l a b l e  t o  Buyer  from 
S e l l e r ' s  own operations, S e l l e r  may comply w i t h  s u c h  r e q u e s t  
to  t h e  e x t e n t  t h a t  excess gas  is t e m p o r a r i l y  a v a i l a b l e  from 
Seller's gas supp l i e r ,  i n  o r d e r  to provide gas which 
otherwise would n o t  be a v a i l a b l e .  Such excess volume t a k e n  
shall be paid for a t  the rate of 5 4 . 0 7  per Mcf. 

On any  d a y  when Buyer has been  n o t i f i e d  to c u r t a i l  
d e l i v e r i e s ,  Buyer may request excess gas and to the e x t e n t  
such  excess gas  c a n  be ob ta ined  from Sel le r ' e  s u p p l i e r ,  Buyer 
s h a l l  gay Seller at t h e  rate of $4.87 per M c f  for a l l  euch 
volumes taken which would o t h e r w i s e  n o t  be a v a i l a b l e .  
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RATE SCHEDULE IS-1 
INTERRUPTIBLE GAS SERVICE - OPTIONAL 

B i l l i n g  Months A p r i l  Through November 

$5.846 per Mcf f o r  a l l  volumes d e l i v e r e d  e a c h  month 
u p  to  and i n c l u d i n g  t h e  Average Monthly Win te r  
V o l u m e .  The Average Monthly W i n t e r  V o l u m e  s h a l l  b e  
o n e - f o u r t h  of t h e  t o t a l  d e l i v e r y  d u r i n g  t h e  p r e c e d i n g  
b i l l i n g  months of December t h r o u g h  March, 

$ 5 . 4 4 6  per M c f  f o r  a l l  volumes d e l i v e r e d  e a c h  month 
i n  e x c e s s  of t h e  Average Monthly W i n t e r  V o l u m e .  

Billing Months December Through March 

$5 .846  per Mcf d e l i v e r e d .  

RATE SCHEDULE IUS-1 
INTRASTATE UTILITY S E R V I C E  

For a l l  gas d e l i v e r e d  each month $5.480 per M c f .  

MINIMUM MONTHLY CHARGE 

The max imum Da i ly  volume s p e c i f i e d  i n  t h e  Sales 
Agreement m u l t i p l i e d  by $5.480 per Mcf. 

The base rates f o r  t h e  f u t u r e  appl icat ion of t h e  
pu rchased  gas a d j u s t m e n t  c l a u s e  are: 

Columbia G a s  T r a n s m i s s i o n  Corporation 

Zone 1 and Zone 3 rate per DTH Demand Commod i t m -d S c h e d u l e  CDS 
S c h e d u l e  WS 

Demand $ 1.39 
W i n t e r  C o n t r a c t  Q u a n t i t y  2.446 

Columbia  LNG Corpora t ion  
LNG - R a t e  per DTH 

I n l a n d  Gas Company 
A l l  P u r c h a s e s  - R a t e  per Mcf 

$ 4,1107 

6 3.4221 
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